Approved For Release 2000/08/29 : CIA-RmQRI_]J,qITADmDDDmDIMSB
et

NIE=34s SPAIN'S POTENTTALITIES IN WESTERN DEFENSE

THE PROBLEM

To estimate, in the Jighi:; of the US decision to associste
Spain with the Western defensé effort, the various contri-
butdons Spain covld make to US seourity and the defense of
Western Europe and tho Mediterranean, as well as to examing
the military, polit:l.cal end economic pmblems involved in
assoclating Spain with the Western defense efforb.

BRIEFTHG NoTES {Wedde 1 Tl s1)

After a brief suumary of the contributions which Spain
“odght male to Wesbterndefense, the paper as now canoeiwd
Proceeds to make the following pointal

1. That Franco is ready and willing to grant the
U8 access 0 and use of a few convenient bases, in ex=
change for a moderd e amount of economic and mi

2. That such & base agreemsnt with Spain will
wxloubtedly be viewed with disfavor by imporbm‘b us
allies.

-3. ~That no further useful contribution by Spain
to Western defense oan be expected before a considsrable
program of economle and military aid has been put into

. effect by the US and has bad time to work. That lst
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- {a) Tns Spanish government cammot under
Prosent conditlens make ta!g additioml
share of the gross nat
availabin for defense expenditures.

{b) The Spaniah ectmom a.nd espacial]y the
Spanish tmapoﬂ;a eystemi
run-dosn $o support the use o Spai.nby
4he U8 as a "msior base area® (oomarable,
BoSey t0 Britain in World War II)-

(¢} The Spenish armed forces are mit:hsr
equipped nor trained to contend with a
najor enemy.

L. ‘That it would &bviously mo% be necessary to
rehabilitate the entire Spanish social and economis
gystom before getiing a useful contribution to Western
tiefonse, and that doubtlens the amount of auch Sparish
conizribution covld be roughly proportionel to the
amourrt of the US investuwent. Jore exact estimates on
the dimensions of the Spanish need for aid must await
fumit . surweys of the Spanish economic and military
sltuatlion.

5. That the principal obstacle to a considersbls
US program for esconomic aid 4o Spain 5.a in the neture
of ths Franco regimes

() ¥o balieve » despite rumors to the comtrary,
that the Franco regims is steble, and is
almogt certain to remain so indefinite]y
ﬁt given a relatively small amount of aid,

(b) It in adnﬁniatrativaly too corrupt and
incompetont to carry through an extensive
Progrem of econcmle recovery and develop=
ment  without very great waste, and we
believe that Franco would not permit
close US suparwision of such a programs

{c) The chief allies of the US would view with

extreze disfavor any extensive expenditure
of money, materials, etc,, upon Spain by the TS,
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6, That hostility to Franco auong the chief US
allies 1p diminishing, tut slowly, and that admlssion

of Spain to NATO is out of the question for at loast
8 yoax',

NOTEs Two brief factual Appendixes, one on the military and
" one on the economic condition of Spain, are under
preparation to serve as backgeowmd to the Estimatas,
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